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Limited Review Report
Review report to: ” |

The Board of Directors

Spentex Industries Limited

A-60, Okhla Industrial Area, Phase-II,
New Delhi - 110 020. )

1.  We have reviewed the accompanying Statement of Standalone Unaudited -
Financial Results (“the Statement”) of Spentex Industries Limited (“the
Company”) for the quarter ended June 30, 2016. This Statement is the
responsibility of the Company’s Management and has been approved by the
Board of Directors. Our responsibility is to issue a report on these financial
statements based on our review,

2, We conducted our review in accordance with the Standard on Review
Engagement (SRE) 2410, “Review of Interim Financial Information performed by
the Independent Auditor of the Entity” issued by the Institute of Chartered
Accountants of India. A review of interim financial information consists of
making inquiries, primarily of pélé.ons responsible for financial and accounting
matters and ‘applying analytical -and other review procedures. A review is
substantially less in scope than an audit conducted in accordance with Standards
on Auditing and consequently does not enable us to obtain assurance that we
would become aware of all significant matters that might be identified in an
audit. Accordingly, we do not express an audit opinion.

3. a. We are unable to determine the extent of provision that may be required for
diminution in the value of long term investment amounting to Rs.2,044.70 Iacs in
Amit Spinning Industries Limited (ASIL), a subsidiary of the company. Significant
uncertainties exist in relation to the recoverability of loans amounting to Rs.3,201.28
lacs, interest accrued thereon amounting fo Rs.959.50 lacs and other amounts
ontstanding of Rs.3,321.09 Incs due from ASIL. Furtlier, we are unable to defermine
the amount of liability that may arise on account of corporate guarantee given on
behalf of ASIL. Also Refer Note No. 4 to the standalone unaudited financial results
for the quarter ended June 30, 2016.

b. We are unable to determine the extent of provision that niay be required for
diminution in He value of long term investment amounting to Rs.5,610.11 lacs and
Rs.93.24 lacs in Spentex Netherland B.V. and Spentex Tashkent Toytepa LLC
respectively, subsidiary/step down subsidiary of the company. Uncertainties exist in
relation to the recoverability of Rs.950.71 lacs due from above subsidiary. Further, we
are unable to determine the amount of liability that may arise on account of corporate
guaranttee given on belnlf of above subsidiary. Also Refer Note No. 6 fo the
standalone financial resulls for the quarter ended June 30, 2016,
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4.

The compml J has 1ot chm ged to statement of pmﬂt & loss Rs.700. 12 Incs, due ﬁom - : S
its step down subsidiary of the compan y, Spentex Taslkant Toy yetpa LLC. Also Refei‘ e
Note No. 6 to the stnndalone f nmtcml nsults for the qum ter ended ]une 30 2016

- The. company . hns not chmged to stntement of p;oﬁt &. Ioss Rs 101 35 lncs antel o
Rs.26.95 lacs shown as claim receivables and export incentive respectwel . Also Refer IR

Nofe No 7 to the standnlone ﬁnmzcml 1esults fo: the quatter ended ]mze 30 2016

We are urmble to r:omnzent on, the 1ecovembzllt Y of mnozmts 1elntmg to cer. tmu pm ttes el
aggregating 10 Rs.536,56 lacs for which 1o provision has beeir made in the books of i
accouiits, Also Refei Note No. 8 to the stmzdnlone fnmncml 1esutts for the qum ter oo

ended ]uue 30 2016

The company . hns not chm ged to statement of proﬁt & Ioss pennl inlerest. rmd othei L

charges, if any, in respect of delay in vepayment of borrowings from banks. Therefore,

we are unable to comment on the adequacy of interest and other charges provided for :
in the statement of profit & loss, Also Refer Note No. 10 to the standalone f nmtcml : '

resulls for the quarker ended. ]mte 30, 2016,

We further report thnt w:thout cénszde:mg the impact of paragraphs 3(n), 3(b)
and 3(f) above the effect of which could not be determined, ad the observation
minde by us in paragraphs 3(c), 3(d) and 3(e) above been considered, the loss before
fax for the quarter ended June 30, 2016 would have been Rs.3,866.38 lacs (as
against the reported figire of Rs.2,501.40 lacs).

Without qualifying our limited review report, we draw attention to:

a.

Note No. 5 to the standalone unaudited financial results for the quarter
ended June 30, 2016, which indicates that the Company has accumulated
losses and its net worth has been fully eroded, the Company has incutred a
net cash loss during the current quarter and previous year(s) and, the
Company’s current liabilities exceeded jts, cutrent assets as at the balance
sheet date: Further, majority of the banks had categorized borrowings of the
company as Non Performing Assets (NPA) during the previous year(s) and.
have sent recall notices u/s 13(2) of Securitization and Reconstruction of
Financial Assets and Enforcement of Security Interest Act (SARFAESI), 2002
to the company. These conditions, along with other matters set forth in Note
No. 5, indicate the existence of a material uncertainty that may cast
significant doubt about the Company's ability to continue as a going concern.

However, the financial results of the Company have been prepared on a
going concern basis for the reasons stated in the said Note.

Note No. 7 to the standalone unaudited financial 1esults for the quarter
ended June 30, 2016 regarding balance recoverable of Rs.184.11 lacs which
has been considered good by the management in view of the reasons stated
therein. We have relied upon the assertion given by the management as to
the lecovelabﬂlty of the said amounts.




C 'N‘nfe- No. 8 to the standalone unaudited financial results for the quarter .

‘ended ]une 30, 2016, wherein, the Company has not allotted. shales against . oo
share apphcahon amount of Rs.1,109.50 lacs wiuch was blought inby the
promoters in more than one mstallment under the. 1eshuctu1mg scheme = -
approved by the Bankers of the Company. However, the Company has not -~
complied with the provisions of Section 42 of the Compames Act, 2013 f01:'f'ﬁ"i i
the reason stated in the sald note. .o : . b

d. Note: No 9 to the standalone unaudlted fma11c1al 1esu1ts f01 the qua1te1
ended June 30, 2016 regarding balances of parties under the head trade . 7o
receivables, - trade - payables’ and loans & advances which are sub]ect to
confnmahon, 1econcﬂ1at10n and consequenhal ad}ustment if any o

e. Note No. 12 of the standalone fmanaal 1esults 1equumg dep051t/ mvest a
sum of at least 15% of the amount of its debenturcs maturing during the
financial year 2016-17 in one or more of the prescribed methods vide circular . - :.:' i
no. 04/2013 dated February 11, 2013 issited by Ministry of Corporate Affairs. =~
However, the company has not comphed thh the 1equuement of the said -

circulay;

5. Based on our review conducted as above subject to the adjustment that ma Y be
required lo the financial results in view of our vemarks stated in paragraph 3 above,
nothing has come to our attention that causes us to believe that the
accompanying Statement of Standalone Unaudited Financial Results, prepared
in accordance with applicable Accounting Standards and other recognized
accounting practices and policies has not disclosed the information required to
be disclosed in terms of Regulations 33 of SEBI (Listing Obligations and
Disclosure Requirements') Regulations, 2015 including the manner in which it is
to be disclosed, or that it contains any material misstatement,

For J C Bhalla & Company
Chartered Accountants

Firm Registration No.001111N
(Akhil Bhalla)

Partner

Membership No.505002

Place : New Delhi
Date : August 11, 2016



" Spentex Industries Limited
50, OKHLA INDUSTRIAL AREA. PHASE 211 NEW BELHT 136536

), i 1+ 4 = 4 H FRIA A PHASE -
STANDALONE UNAUDITED FINANGIAL RESULTS FOR THE QUARTER ENDED 30TH JUNE, 2016

- :Rs.Inlacs {except EPS and Shares)

L - Slandalone o0 T R
Particulars . - i Quarter ended w7 " Year gnded
36.06.2016 31.03.2016 - 30.06.2015 -31.03.2016
. oo coed- Unaudited L Audited o1 - Unaudited - 1. Audited - -
1 a)|Net Sales f income from operalions (Net of excise duty) - -] .. ~21,104.14 22,097.69] 1 18,029.21 - 78,717.48
b)]Other Operaling Income - TR PO IR 183.63 2B4A45] 24378 1,061.79
Total income {a + b) 21,287.77 22,382.14) ' 19,272.99] - 719770.27
2 Expenditure: i - SR : R ‘ .. T PR s T
ajlConsumption of raw materials {including consumption of -15,412.32 15,019.14 ~14,068.211 . 55,731.44
stores, spares and packing materials - : ’ N AR S DO
blfPurchase of traded goods - = "1 bt e g gy 113.87 S TR 44684
¢}| Changes in inventaries of finished goods, work in progress - {221,66) 1,341.80 " (688,40} '739.84
and stock in frade T KRR . o o i e
d}{Employees benefits expenses 2,336.50 2,181.99 2,048.82 ...8,380.20
e)|Deprecialion and amorlisation expenses L0738 281.28 U o80.61 4,124.63
fjjPower and fuel cost : 2,265 47 "221274] - 281350) - 932880
9)|Cther expendilure "1,102.50 1,387.69 1,315.65 - 5,32292
Total Expenses 21,520.87 22,638.51 . 19,735.60 81,085.67
3 |Profit{ (Loss) from Operations before Cther Income, {233.10) {156.37) (462.51) {1,306.40)
Finance Cost & Exceptional ltems (1-2) .
4 Other income 271.11 205.44 285.55 916.25
5  |Prefit/ (Loss) before Finance Gost & Exceptional ftems 38.01 49,07 (175.95) (390.15)}
344 . ' .
-6 i(:l'nar)lce Cost 2.539.41 1,892,801 1,874.13 7,700.98
7 IProfit f (Loss} after Finance Cost but before Exceptional {2,501.40} (1,943.73) (2,050.09) (8,091.13}
Items {5-6} . -
8 Exceptional llems : - - - -
8 Profit/ {Loss) from Ordinary Activities before tax {7-8} (2,501.40) {1,943.73) (2,050.09) {8,091.13)
10 |Taxexpense - ® - . - . -
11 (Met Profit/ (Loss) from Ordinary Activities afler tax (5-10) {2,501.40) (1,943.73) {2,050.09) (8,091.13)
12 [Extraordinary ltems (net of tax expense) - -
13 Net Profit / {Loss) for the period {1112} {2,501.40) (1,943.73) {2,050.09) (8,091.13)
14 Paid up Equity Share Capital {Face Value Rs. 10/~ each) 8,977.20 8,977.20 8,977.20 8,877.20
15 {Reserves excluding Revaluation Reserves as per balance - - . (29,878.77)
sheel of previous year
16 |Earnings Per Share (EPS} (not annuaiized) {Rs.)
* [Basic & Diluted EPS for the period and for the previous year (2.79) (2.17) (2.28) (9.01)
J

Notes:

The above financial results have been reviewed by, the Audit Committe and were approved by the Board of Directors In their mesting

held on 1 Tth August, 2018,
The Stalutory Auditors have carried oul limited review o
Jung, 2016. ’

f the Standalene Financial Resulls of the Company for the quarter ended 30th

ament Reporting nofified under the Companies {Accounting Statndards) Rules,

In accordance with Accounting Standard 17 on Se
20606 (as amended) in accordance wilh seclion 133
2014, for standalone financials, the Company has i
accordingly segment disclosure has been done,

of ihe Comapanies Act, 2013, read with rule 7 of Companies (Accounts) Rules,
dentified two Business Segments viz., Textile Manufacturing and Textile Trading,

The Auditors, in their limited review report have mentioned re
2,044.70 tacs and recoverability of T 7,481.87 lacs

revival and reorganization of business. The manag

which will alse place the subsidiary in a position to re
of accounts,




{The accumu?a;ed'lg_s_s_és of the Company had exceeded its et Wdr'lh_dﬁ_r_irig'_me_y.e'ér'_éd'f_:1'-12.='/.\c.cor'dihglf'cbmbahy'in' compliance

wilhy the provisions of section 15(1) of Sick Industrial Companies (Special Provisions) Act, 1985 file
Industrial and F R | .

10

11

12

13

4.

"{The Company has.an investment of % 5,610.11 lacs and ¥ 93.24 lacs in its subsidiary Spentex Netherfands B, V. {SNBV) and its

.|making appropriate concerted efforts including nego

step down subsidiary Spentex Tashkent Toylepa LLC {STTL) respectively. Further it has % 700.12 lacs as irade receivable from STTL

company in respect of STTL liability for deferred payment to Tashkent Toytepa Textile (TTL) stand exlinguished. SNBV , which had
made around 99% investment in he equity of STTL, had filed request for Arbitration against GOU for Claim through its lawyer before
international Center for Seitlement Invesiment Dispule(ICSID). Based on the claim lodged with ICSID, Board of Directors have
decided not to make any provision for the aforesaid amounts, In addition fo above claim, the company has sent nolice to the GOU for
indemnify the further losses caused fo company directly or indireclly on accourit of investment made in Uzbekistan,

Advance balance amounting to T 184.11 lacs due from a party where payments are not forthcoming. Against the above, the Company
has fled a suil for recovery. In addition to above for ¥ 128.30 lacs dues from Government Authorities, company had filed an
applicalion for release with concermed authorilies, The Company is making effort (o recover the same and expects to reduce the
oulstanding dues significantly. Based on outcome of the legal suit coupled with further negotialions with these parties, the
management is of the opinion that ultimately there would be no losses against these old batances and hence no provision s
considered necessary al this stage.
Advance balances aggregaling to ¥ 536.56 facs are due from certain parties where payments are not forthcoming. The company is
lialions with these parties io recover the same and expect to reduce the
outstanding dues significantly. The management is of the view that ultimately there would be no losses against these outstanding
balances and hence no provision is considered necessary at this stage.” :

The Company has nol zllotted shares zgainst amount of % $,169.50 Jacs which was brought in by the promoters in more than one
Installments under restructuring scheme approved by the bankers of the company. Due to pending necessary approvals and directions
for allotment of shares, the Company has not complied with the provisions of Section 42 of the Companies Act, 2013 .

The company's accounts had become Non performing assets (NPA) with majority of the dealing banks. The company has submitied
restructuring proposal proposing various alternatives 1o the banks which is under discussions. Nong of the banks has initiated action
in any legal forum. The cempany has provided interest on such loans, however penal interest, if any, has not been provided.

The outstanding balance as on 30th June, 2016 in respect of certain trade receivables, trade payables and loans & advances are
subject to confirmation/reconciliation at the financial year end and consequential adjustment if any, from the respective-parties. The

management, however, does not expect any material variations,

The company has applied to Securities & Exchange Board of India (SEBI) seeking exempﬁon for maintaining at least 15% of the
amount of its debeniure maluring during the financial year 2016-17 vide circular no 04/2013 dated 11-Feb-2013 issued by Ministry of
Corporate Affair, which is stil! awaited. .

The figures for the quarter ended March 31, 2016 are the bafancing figures between audited figures in respect of the full financial year,
and the published year to date figures up 1o the third quarter of the fespectlive financial year ending on March 31st.

Previous- pesiod- figures have been regrouped / recasted { redangéd Wherever Ticcessary, to conform fo the current period
presentation.

OARD OB DIRECTORS,
FPR SPENTEX INDUSTRIES LIMITED

MUKUND CHOUDHARY

MANAGING DIRECTOR

Place : New Delhi

Date: August 11, 2016
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“{XIn Lacs)|

REPORTING OF SEGMENT - WISE RE_\I_ENU_E_-,'RESULTS-;ffAND:CAPI'I_'A_!:;E'M_PL_:'QYED S e

| -Year ended |,

M Quarterended

30.06.2015

©31.03.2016 |

Particulars

730.06.2016 | 31.03.2016

“Unaudited:

“ Audited

“Unaudited °

" Audited

1. Segment Revenue . .
a) Textile- Manufacturing =~ =~

1:22,087.06

9152963

419.102.04

-78,495.32.]

1 400.02.

+1;589.19.

403,63

L 3,672.56.
- 82,167.88.]

b) Textile Trading

1 +22,487.08 |

"~ 23,118.83.

19,505,567

Total

119931

73669 [

232:58:

- 2,388.61

Less : Inter segment revenue

Total Income

22,382.14.

.- 19,272.99

2. Segment Results T T

Profit (+) / Loss (-) before tax and interest from each..... - .

Segment

162.82

~ 356.51

523.40

607.04 | :

a) Textile- Man.ufacturing

40,73

35541

- -39.40

1,842.56 |

h) Textile Trading
TOTAL

- 203.55

711.62

562.79

2,449.61

7,700.98

Less :

2,323.62

1,992.81

1,874.13

i) Finance cost
i) Other unallocable expenditure net off

529.60

656.32

805.50

3,193.18

148.27

(6.22)

66.75

353.42

iii). Other unallocable income

Profit/ (Loss) before tax

(2,501.40)

{1,943.73)

(2,050.09)]

(8,091.13)

3. Capital Employed
{ Segment Assets - Segment _Liabilities )

a) Textile- Manufacturing

(23,226.06)

{20,396.49)

(18,441 58)

(20,396.49)

2,128.33

1,892.42

1,935.28

1,892.42

b) Textile Trading

(1,195.92)

(1,288.00)

2,75b.29

(1,288.00)

Unallocated

TOTAL

{22,293.64)

(19,792.05)

(13,751.01}

(19,792.05)




