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BSE Limited Stock Code, 521082

Corporate Relationship Deptt.

Ist, Floor, New Trading Ring, Rotunda Bldg.
P I Towers, Dalal Street

Mumbai 400 001

National Stock Exchange Of India Ltd. Stock Code: SPENTEX

Exchange Plaza
Bandra Kurla Complex
Bandar {E), Mumbai-400051

Dear Sir/Madam,

Sub: Outcome of the Board Meeting held on 10" February, 2016

This is to inform you that the Board of Directors of the Company at its meeting held on 10"
February, 2016 has, interalia, approved the following:

1. Un-audited Financial Results for the quarter/nine months ended ended 31" December,

2015.
2. Appointment of Dr. Sunil Kumar Gupta as Company Secretary of the Company in place
of Mr. Ranjan Mangtani who has been relieved from the position of Company Secretary

with effect from 10™ February, 2016.
3. Policy for Determination of Materiality of any Event/ Information, Policy on Preservation

of Documents, Archival Policy pursuant to the provisions of SEBI {Listing Obligations and
Disclosure Requirement) Regulations, 2015,

The aforesaid policies will be hosted on the website of the Company www. spentex.net.

Please find enclosed herewith the Unaudited Financial Results for the quarter/nine months
ended 31% December, 2015 alongwith Auditor’s Limited Review Report.

We hope that you will find the above in order and request you to take the same on record.
Thanking you,

Yalrgtruly,
F ENTEX INDUSTRIES LIMITED

J——y
DR. S.K. GUPTA
COMPANY SECRETARY

Encl: as ahove,




J. C. BHALLA & CO.

CHARTERED ACCOUNTANTS

BRANCH OFFICE : B-5, SECTOR-6, NOIDA - 201 301 (U.P)}
TEL.  +91 - 120 - 4241000, FAX : +91-120-4241007
E-MAIL : taxaid@vsnl.com

Limited Review Report

Review report to

The Board of Directors
Spentex Industries Limited

A-60, Okhla Industrial Area, Phase-II
New Delhi - 110 020.

1.  We have reviewed the accompanying Statement of Standalone Unaudited
Financial Results (“the Statement”) of Spentex Industries Limited (“the
Company”) for the quarter and nine months ended December 31, 2015. This
Statement is the responsibility of the Company’s Management and has been
approved by the Board of Directors, Our responsibility is to issue a report on
these financial statements based on our review.

2. We conducted our review in accordance with the Standard on Review
Engagement (SRE) 2410, “Review of Interim Financial Information performed by
the Independent Auditor of the Entity” issued by the Institute of Chartered
Accountants of India. A review of interim financial information consists of
making inquiries, primarily of persons responsible for financial and accounting
matters and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance with Standards
on Auditing and consequently does not enable us to obtain assurance that we
would become aware of all significant matters that might be identified in an
audit. Accordingly, we do not express an audit opinion.

3. a. We are unable fo determine tie extent of provision that may be required for
diminution in the value of long term investnient amounting to Rs. 2,044.70 lacs in
Amit Spinning Industries Limited (ASIL), a subsidiary of the company. Significant
uncertainties exist inn relation to the recoverability of lonns amounting to Rs. 3,201.28
lacs, interest accrued thereon amouitting to Rs. 959.50 lacs and other anounts
ontstanding of Rs. 3,115.23 lacs due from ASIL. Further, we are unable to determine
the amount of liability that may arise on account of corporate guarantee given on
belalf of ASIL. Also Refer Note No. 4 to the stanndalone unaudited financial results
for the quarter and nine months ended December 31, 2015,
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b, We are unable to defermine the extent of provision that may be required for
diminution in e valie of long term investment amounting fo Rs. 5,610.11 lacs and
Rs. 93.24 lacs in Spentex Netherland B.V.(SNBV) and Spentex Tashkent Toytepa
LLC(STTL) respectively, subsidiary/step down subsidiary of the company.
Uncertainties exist in relation to the recoverability of Rs, 950.71 Incs and Rs. 700.12
lacs due front SNBV and STTL respectively. Further, we are unable to determine the
amount of liability that may arise on account of corporate guarantee given on behalf
of SNBV. Also Refer Note No. 6 to the standalone unaudited financial results for the
quarter and nine months ended December 31, 2015.

¢, The borrowings have becothe Non Performing Assets during the quarter. The
Company has not recognized penal interest, if any, in respect of delay in repayment of
stch borrowings (including interest thereon).

d. We are unable to comment on the recoverability of advmnce balance of Rs. 190.40 lacs
shown as Advance against expenses, for which no provision has been made in the
books of acconnts.

e. The Company has irot charged to statewent of profit and loss Rs. 101.35 lacs and Rs.
26.95 lacs shown as claim receivable and export incentive recoverable respectively.
Also Refer Note No. 7 to the standalone unaudited financial vesulls for the quarter
and nine months ended December 31, 2015,

We further report that, without considering the impact of paragraphs 3(a), 3(b) and
(c) above the effect of which could not be determined, had tie observation wmade by us
in paragraphs 3(d) and 3(e) above been considered, the loss before tax for the quarter
ended December 31, 2015 would lave been Rs. 2,314.89 lacs (as against the reported
figure of Rs. 1,996.19 lacs).

4. Without qualifying our limited review report, we draw attention to:

a. Note No. 5 to the standalone unaudited financial results for the quarter and
nine months ended December 31,.2015, which indicates that the Company
has accumulated losses and its net worth has been fully eroded, the
Company has incurred a net cash loss during the current quarter and
previous year(s) and, the Company'é current liabilities exceeded its current
assels as at the balance sheet date, These conditions, along with other matters
set forth in Note No. 5, indicate the existence of a material uncertainty that
may cast significant doubt about the Company’s ability to continue as a
going concern. However, the financial results of the Company have been
prepared on a going concern basis for the reasons stated in the said Note.

b. Note No. 7 to the standalone unaudited financial results for the quarter and
nine months ended December 31, 2015 regarding amounts recoverable
relating to certain trade receivable and advance balances Rs. 38.43 lacs and




Rs. 248.01 lacs respectively which have been considered good by the
management in view of the reasons stated therein.

¢, Note No. 8 to the standalone unaudited financial results for the quarter and
nine months ended December 31, 2015, wherein, the Company has not
allotted shares against share application amount of Rs. 1,109.50 lacs which
was brought in by the promoters in more than one installment under the
restructuring scheme approved by the Bankers of the Company. However,
the Company has not complied with the provisions of Section 42 of the
Companies Act, 2013 for the reason stated in the said note.

d. Note No. 9 to the standalone unaudited financial results for the quarter and
nine months ended December 31, 2015 regarding balances of parties under
the head trade receivables, trade payables and loans & advances which are
subject to confirmation, reconciliation and consequential adjustment, if any,

5. Based on our review conducted as above subject lo the adjustment that may be
required to the financial results in view of our remarks stated in paragraph 3 above,
nothing has come to our attention that causes us to believe that the
accompanying Statement of Standajone Unaudited Financial Results, prepared
in accordance with applicable Accounting Standards and other recognized
accounting practices and policies has not disclosed the information required to
be disclosed in terms of Regulations 33 of SEBI (Listing Obligations and
Disclosure Requirements ) Regulations, 2015 including the manner in which it is
to be disclosed, or that it contains any material misstatement.

For J C Bhalla & Company
Chartered Accountants
Firm Registration No.00T111N

é&/LA/

(Akhil Bhalla)
: - Partner
Membership No.505002

Place : New Delhi
Date : February 10, 2016




Shentex Industries Limited

Reqd. Off : A-60, OKHLA INDUSTRIAL AREA, PHASE
STANDALONE UNAUDITED FINANCIAL RESULTS FOR THE QUARTER

PART ! Statement of Standaleng unaudited finangial resuits for the quarier and plne month ended 31/112/2015

- [l NEW DELHI - 110020.
AND NINE MONTH ENDED 31ST DEC., 2015

(Figures In Lacs excepl EPS)

Standatone
Particulars Quarter endod % Months Ended Year ended
31.12,2015 30.09.2015 | 31.12.2014 | 31.12,2015 [ 31.12.2014 | 31.03.5015
Unaudited Unaudited | Unaudited Unaudited Audited
1 a)|Nel Sales / lncome [rom operations (Net of excise duly) 16,924.74 i9,071.05 19,032‘_57 57,025.00f 67,813.13 86,582.23
b}| Other Operating Income 204.38 239.19 557,69 777.35 1,831.92 2,132.15
Total Income (a + b) 19,2112 19,310.24| 19,580,26 57,802.95 69,645.05 89,114.37
2 |Expenditure: )
2}|Consumption of raw materizls {including consumplicn of slores, spares 14,050,068 12,594.03( 10,823.70| 40,712.20 46,763.55 59,431.72
and packing materials)
b)lPurchase of traded goods 445,16 195.90 868.24 738.17 1,408.24 1,446.49
¢}{Changes in invenlories of finlshed goods, work in progress and slock In (885.22) 971.66 2,785.50 (601.98) 2,337.24 4,636.42
trade
djEmployees benefits expenses 2,047.05 2,112,34 1,0966.63 6,208.21 6,097.75 B8,011.15
&}| Depreciation and amortisation expenses 289,14 273.61 356.68 243.35 1,013,716 1,168.69
N|Power and fuef cost 2,214.87 2,288.69 1,828.68 7.117.06 8,469.79 8,680.67
@) Other expenditure 1,212.77 1,419.88 1.325.79 3,835.23 4,620.40 5,814.21
Total Expenses 19,373.82 19,856.12]  19,985.22( 59,952.38| 68,719.73 84,199.35
3 Profit/ {Loss) from Operations befare Other Income, Financo {154.70) (545.88) (394.98)] {1,150.03} 925,32 {84.98)
Gost, Prior Period & Exceptional lems {1-2) ’
4 [Other Income 31.83 392.62 430,71 710.81 647.38 1,665.77
5 Profit/ (Loss} before Finance Cost, Prior Period & Excaptional {123.07) (153.26) 35,75 (439,22} 1,612.70 1,580.7%
ltams (3+4) )
6 |Finance Cost 1.873.11 1.947.87 1,978.17 5,708.18 £,943.10 7.937.07
7 |Profit! {Loss) after Finance cost but before Prior Period & (1,996.19)[  (2,101.11)]  (1,942.42) (6,147.40}|  (4,320.40) (6,356.29)
Exceptional Hems (5-6}
Prior Period Items {Net of Income) - - - -
Profitf {Loss) alter Finance Coslt & Prior period items but before {1,996.19)1  {2,101.41) (1,942.42)(  (6,147.40} (4,330.40) (6,356.28)
Exceptional Hems {7-8}
0 Excepliona! ilems - - - - - -
11 IProfit/ {Loss) frem Ordinary Activities before lax {910} (1,986.19)F  {2,101.11)]  (1,942.42) (6,147.40)]  (4,330.40) {6,356.29)
12 [Tax expense - - . - - 60.18

13 |Net Profit{ {Loss) from Ordinary Aclivities after tax (11-12) (1.996.19) (210141} (1,94243) {6,147.40)[  (4,330.40) (6,416.47)

14 [Extraordinary lems {net of tax expense) - - 137.18 137.18

5 INet Profit / {Loss) for the period {13-14) (1986.19)|  (2401.11}| (1,942.42) (6,147.40)]  (4,193.22) (6,279.29)

16 |Pald up Equily Share Gapital (Face Value Rs. 107~ each) 8,977.20 8,977.20 8,977.20 8,977.20 8,877.20 8,977.20
17 |Reserves excluding Revaluation Reserves as per balance sheat of - - - . - {21,787.65)
previous vear .
18 |Earnings Per Share (EPS}) {not annualized) (Rs.)
a)|Basic EPS before Extraordinary tems for the period and for the (2.22) (2.34) (2.186) (6.85) (4.82) (7.15)
previous year
Dituled EPS before Extraordinary items for the pericd and for the (2.22) {2.34) {2.18)} (6.85) {4.62) (7.15)
previous year
b}|Basic EPS after Extraordinary items for the period and for {he previous {2.22) (2.34) (2.16) {5.85) {4.67) {6.69)
year
Diuted EPS aflar Extraordinary iterns for the period and for the {2.22) {2.34) {2.16) (6.85) {4.67) (6.99)
previous year
Nole:

1 The above financial resulls have been reviewed by {he Audit Commillee and were approved by the Board of Girectors in thelr meetling held on 10lh Feb., 2018.

2 The Stalulory Auditers have carried cut imited roview of the Unaudited Standalone Financlal Resulls of the Company for tha quarter and nine months ended 3tst
Decarmber, 2015,

3 In accerdance with Accounting Standard 17 on Segment Reporting notified under the Companies (Accounting Slatrdards) Rules, 2008 (as amended} in accordance
vith seclion 133 of the Comapanies Act, 2043, read with nte 7 of Companles (Accounts) Rules, 2014, fer standalone financials, the Company has Identified two
Business Segments viz., Textite Manufacluring and Textile Trading, accordingly segment disciosure has been done,

4 The Auditors, in their imiled review report have mentioned regarding diminution In Ihe value of company's leng lerm lavestment of T 2,044,76 Jacs and recovarabitity
of ¥ 7,276.01 lacs { Previous quarter % 7,182.68 lacs) in Amit Spinning Industries Limited {ASIL), subsidiary of the Company, ASIL reglstered losses during the
quarter as viell as earlier financials years and eroded its net worth due to sluggish markel demand and higher power cost in Maharashira. ASIL had fled 3 reference
with Board for industrial and Financial Restruciuring (BIFR) under seclion 18(1) and 18(2) of Sick industrial Companies (Speclat Provisions) Act (SICA}, 1985, BIFR
has declared ASIL as Sick under Sectien 3{1) (o} of SICA, 1985 and appointed Cperating Agency under Sectien 17(3) of SICA 1985, Tha company believes that the
diminulion in value of investment is lemporary in nature considering Ihe strenglh of management's plan of revival and reorganization &f businass. The management
belleves thal losses incured in the past would reasonably be made good which vl also place the subsidiary In a position {o repay the liabiftles In due course and
hence no adjustment is required in the books of accounts,

As on March 31, 2612, the accumulated losses of the Company had exceeded ifs net worth, Accordingly company In compliance with ihe provisions of section 15(1)

of Sick Industrial Companies (Special Provisiens)
operalions were adversely affected in eartior financial years due to slu

Act, 1985 filed a reference with Board for
ggish market demand, decli

ng in coflon

Industrial and Financiai Restrucluring {BIFR). The company’s

prices globally by 26% as coritpared o only 6% in
India, and higher power cost in Maharashtra. Witk various steps initlated by the Govemment to strengthen Textile Indusiry, and strateglc management focus on
cost containment and efficient plant operations, the management believes that losses incured in the past wol

uld reasonably be made good, in dus course. The
financial statements, as such have been prepared on & golng concern basls. .




‘| The outslanding balence as on 37st December, 2015 in respect of certain trade receivables, trade payables and leans & advances are subject to

The Company has aa investment of T 5,610.11 lacs and T 93.24 lacs in Hs subsidiary Spentex Netherlands B. V. (SNBV) and its step down subsidiary Spentex
Tashkerl Toytepa LL.C (STTL) respactively. Further d has T 700,12 lacs as export receivable from STIL and advances recoverable of ¥ 950.71 lacs in SNBY as
an Dec. 3st, 2015, During the period of investment, Government of Uzbekistan (GOU) changed certain {aws and policies breaching tha invesimen! agreemen! ang
rendered operation of STTI. nol only unviable, bul also exproprialed its Investment. All lhe assets and lizbiliies of STTL have been taken over by National Bank of
Uzbekistan (NBU) and existence of STTL has beon Ikquidated as per bankruptey laws. In view of this corporale guarantes given by company in respect of STTL
liability for deferred paymenl to Tashkent Toytepa Texiite (TTL) stand extinguished. SNBV , which had made around 98% invesiment in the equily of STTL, had
filed request for Arbitration against GOU fer Claim through its lawyer before International Center for Settlement Investment Dispule(iCSID), As per the schedule
prescribed In the procedural order Issued by [CSID, SNBV has filed the memorial on Jurdsdictions and Merits on 3017 June, 2014. Based on the claim lodged with
ICSID, Beard of Direclors have decided noi to make any provision for the aforesald amounts, In addition to above clalm, the company has sent netice to the GOU
for indemnify the further fosses caused 1o company directly or Indireclly on account of invesiment made in Uzbekistan,

Trada recelvables and advance balances amount aggregating to ¥ 38.43 lacs and T 248,01 facs respeclively due from certain parties where payments are not
ferthcoming. Against the above, the Company has fited a suit for recavery. In addition to above for ¥ 128.30 lacs dues from Government Authorities, company had
filed an application for release wilh concemed authorilies. The Cempany is making effort to recover he same and expecls to reduca the oulsianding dues
sigrificanlly. Based on outcome of the legal suit coupled with furlher negotiations with these parties, the management s of the opinlon that ultimately there would be,
no losses agaisl these old balances and hence no provislon Is considered necessary at the stage.

The Company has not allotled shares againsl amount of T 1,109,560 facs vihich was brought In by the promoters in more than one instaliments under festructuring
scheme approved by the bankers of the company. Due to pending necessary approvals for afolment of shares, the Company has not complied with the provisions
of Section 42 of lhe Compandes Add, 2013 . :

confirmationfreconciliation at the financial year end and consequential adjustment if any, from the respeclive parlies. The managarnen!, however, does nol expact
any material vadiations. '
Previous period figures have been regrouped / recasted / rearranged wherever necessary, to conform to the current pericd presentation,

.

BYIORDERIOF THE ROARD OF DIRECTORS.
FOR SPENFEX INDUSTRIES LIMITED
/ e

MANAGING DIRECTOR
Places : Naw Delhi
Date; 10th Feb,, 2016




REPORTING OF SEGMENT - WISE REVENUE, RESULTS AND CAPITAL EMPLOYED

{%in Lacs)

Particti!ars Quarter ended 9 months ended Year ended
31.12.2015 | 30.09.2015 | 31.12.2014 | 31.12.2015 | 31.12.2014 | 31.03.2015

1. Segment Revenue Unaudited Unaudited Audited

a) Textile- Manufacturing 1908718 |  19,181.67 19,904.28 57,370.89 67,459.89 87,091.18
b) Textile Trading _987.31 692.53 903.37 2,083.37 6,691.83 6,795.71
Total 20,074.60 19,874.20 20,807.65 59,454.27 74,161.72 93,886.89
Less : Inter segment revenue 855,38 563.96 1,217.39 1,651.92 4,506.67 4,772.51
Total Income 19,219.12 19,310.24 19,590.26 57,802.35 69,645.05 89,114.37
2, Segment Results

Profit (+) / Loss (-} before tax and interest from each

Segment

a) Textile- Manufacturing 976.07 375.60 1,843.60 1,875.07 2,751.16 2,474.60
b) Texiile Trading (211.33) 34.84 (1,014.31) (137.09) 24571 220.99
TOTAL 764.73 410.44 829.29 1,737.97 2,996.87 2,695.59
Less:

i) Interest 1,873.10 1,947.87 1,978.17 5,708.17 5,943.10 7,937.07
ii) Other unallocable expenditure net off 962.58 781.85 678.82 2.536.85 1,746.60 1,264.36
i) Other unallocable income 74.76 218.19 (114.71) 359.66 362.43 89.37
Profit/ (Loss) hefore tax (before extraordinary item (1,996.19) {2,101.11) (1,942.42) {6,147.40) (4,330.40) {6,416.47)
Extraordinary items (Net of tax expenses) ~ - - - 137.18 137.18
Profit/ (Loss) before tax (after extraordinary items {1,896.19) (2,101.11) (1,942.42) {6,147.40) {4,193,22) (6,279.29)
3. Capital Employed
{ Segment Assets - Segment Liabilities )

a) Textile- Manufacturing (20,582.52)] (19619.71)| (15,753.42) {20,682.52)] (15,753.42) {17.428.83)
b) Textile Trading 1,759.21 2,039.76 1,661.45 1,759.21 1,661.45 1,924.41
Unallocated 974.99 1,727.83 3,5699.24 974.99 3,599.24 3,803.47
TOTAL (17,848.32)] (15,852.13) (10,602.73) {17,848.32)] (10,602.73)]  (11,700.95)




